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GRADE 10 SECTION A ACCOUNTING

Accounting and GAAP principles

Questions 1 to 8 relates to accounting concepts 

Match the term in COLUMN A to the best description in COLUMN B. Therefore, select only A, B, C or D on the 
answer sheet.

COLUMN A COLUMN B
1. Double entry principle A The owner’s personal finances are recorded separately from the business 

finances 
2. Business entity principle B For every debit there is a credit of equal value
3. Accounting equation C Source documents are first recorded in journals before being posted to the 

ledgers
4. Accounting process D Owner’s equity and liabilities are equivalent to all assets. 

  
5.  The acronym GAAP stands for:  
  
 A      Generally Answered on Accounting Practice  
 B      Accepted Answered Accounting Principles 
 C      Generally Accepted Accounting Practice  
 D      Generally Accounting Accepted Practice  
  
6.  Possible expenses are always created in the books of the business, but possible income is not included.

 Choose the GAAP principle applied above. 
  
 A      Prudence principle  B      Matching principle 
 C      Materiality principle   D      Going concern principle 
  
7.  Salaries and wages account are sometimes created as one account in the General Ledger and other times as 

two separate accounts.

 Choose the correct principle applied.
  
 A      Prudence principle  B      Matching principle 
 C      Materiality principle   D      Going concern principle 

  
8.  Cost of sales account is included in the Cash receipts journal (CRJ) due to the … 
  
 A      prudence principle  B      matching principle 
 C      materiality principle   D      going concern principle 
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Journals and control accounts

Questions 9 to 16 relates to the subsidiary journals and general ledger control accounts provided. 

You are provided with information regarding Star Sparkle Suppliers for April 2020.

Information:

The following information was taken from the journals for April 2020.

•	 CASH RECEIPTS JOURNAL
Bank Sales Cost of sales Debtors 

control
Discount 
allowed

Creditors 
control

Sundry 
accounts

① 35 380 24 400 10 500 560 2 100 68 000

•	 CASH PAYMENTS JOURNAL
Bank Trading stock Creditors 

control
Discount 
received

Debtors 
control

Stationery Sundry 
accounts

72 380 31 800 ? 1 400 420 860 25 720

•	 DEBTORS JOURNAL
Sales Cost of sales

24 418 ?

•	 DEBTORS ALLOWANCES JOURNAL
Debtors 

allowances
Cost of sales

1 560 ?

•	 CREDITORS JOURNAL
Creditors control Trading stock Stationery Equipment Packing material Sundry accounts

? 15 000 3 860 12 400 150 7 190

•	 CREDITORS ALLOWANCES JOURNAL
Creditors control Trading stock Stationery Equipment Packing material Sundry accounts

2 450 1 680 200 0 0 570

Creditors control
Apr 30 Bank and discount 

received
? ④ Apr 01 Balance b/d 19 860

Sundry accounts 30 Sundry accounts 
(Total returns) ? ? (Total purchases) ? ?

Bank ? ③

Trading stock
Apr 01 Balance b/d 48 320 Apr 30 Cost of sales CRJ 24 400

30 Bank CPJ 31 800 Creditors control CAJ 1 680
Creditors control CJ 15 000 ② ② ②
Cost of sales ? ?
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9.  Calculate the mark-up percentage on cost price. 
  
 A      15% on cost price   B      20% on cost price 
 C      45% on cost price   D      50% on cost price 
  
10. Effective internal controls require that the book value of Trading stock be checked regularly. How is it 

controlled?
  
 A By means of physical stocktaking. 
 B By means of creditors’ and debtors’ list. 
 C By means of a Trial Balance. 
 D By means of balancing. 
  
11. Why are folio references used throughout the accounting process? 
  

 A      This ensures a debit and credit transfer to the ledger.  
 B      This ensures that the correct profit is shown at the end of the accounting period. 
 C      This ensures that the accounting equation is balanced at all times. 
 D      This ensures easy and quick cross-reference between the source documents, journals, ledgers and trial 

balance. 
  
12.  Calculate the correct amount for the BANK column in the CRJ (number ①).
  
 A      R140 940   B      R115 420 
 C      R116 540   D      R111 780 
  
13. Complete entry number ② on the credit side of the Trading stock account. 
  

Account Fol Amount
A Bank CRJ 24 400
B Cost of sales DAJ 960
C Debtors allowances DAJ 960
D Cost of sales DJ 16 840

  
14. Study the reasons below. Which one of the reasons can NOT support entry number ③ on the credit side of 

the Creditors Control account? 
  
 A      Incorrect cheque was offered for payment 
 B      Correction of error (overstated) in the CPJ 
 C      Creditors repayment 
 D      Cancellation of discount received  
  
15. Calculate the value for number ④ on the debit side of the Creditors Control Account. 
  
 A R14 980 
 B R12 180  
 C R2 100 
 D R38 600 
  



16. Bestudeer alle bostaande inligting. Watter opsie is die korrekte weergawe van die Debiteurekontrole 
rekening, nadat alle inligting vanuit die joernale in aanmerking geneem is? 

       
A Debiteurekontrole

Apr 30 Bank KOJ 10 500 Apr 01 Saldo a/b 12 100
Debiteure-afslag DAJ 1 560 30 Bank KBJ 420

Verkope DJ 24 418

     
B Debiteurekontrole

Apr 01 Saldo a/b 12 100 Apr 30 Bank KOJ 10 500
30 Bank KBJ 420 Korting toegestaan KOJ 560

Diverse rekeninge 
(totale verkope)

DJ 24 418 Handelsvoorraad DAJ 1 560

     
C Debiteurekontrole

Apr 01 Saldo a/b 12 100 Apr 30 Bank en korting toegestaan KOJ 10 500
30 Verkope DJ 24 418 Debiteure-afslag DAJ 1 560

Bank KBJ 420

D     Debiteurekontrole
Apr 01 Saldo a/b 12 100 Apr 30 Bank KOJ 9 940

30 Verkope KOJ 35 380 Korting toegestaan KOJ 560
Bank KBJ 420

Kontanttransaksies

Bestudeer die onderstaande transaksies en kies telkens die gepaste inskrywing in die korrekte 
kontantjoernaal. 

17. Die bankstaat is ontvang vanaf ABBA Bank op 30 September 2019 met die volgende transaksies wat nog 
geboekstaaf moet word:
•	 Diensgeld, R55
•	 Tjekboekfooi, R105
•	 Kontanthanteringsfooi, R23
•	 Rente gedebiteer, R46

 
Kontantbetalingsjoernaal (KBJ) 

Besonderhede Bank Handels-voorraad
Diverse rekeninge

Bedrag Besonderhede
A     ABBA Bank 229 229 Bankkoste
B     ABBA Bank 229 183 Bankkoste

46 Rente op oortrokke bank
C     ABBA Bank 183 183 Bankkoste
D     ABBA Bank 183 55 Diensgeld

105 Tjekboekfooi
23 Kontanthanteringsfooi

ABBA Bank 46 46 Rente uitgawe
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16. Study all of the above information. Which Debtors Control Account is correct after taking all the information 
from the journals into account?  

  
A     Debtors Control Account

Apr 30 Bank CRJ 10 500 Apr 01 Balance b/d 12 100
Debtors allowances DAJ 1 560 30 Bank CPJ 420

Sales DJ 24 418

B     Debtors Control Account
Apr 01 Balance b/d 12 100 Apr 30 Bank CRJ 10 500

30 Bank CPJ 420 Discount allowed CRJ 560
Sundry accounts  
(total sales)

DJ 24 418 Trading stock DAJ 1 560

     
C Debtors Control Account

Apr 01 Balance b/d 12 100 Apr 30 Bank and discount allowed CRJ 10 500
30 Sales DJ 24 418 Debtors allowances DAJ 1 560

Bank CPJ 420

D     Debtors Control Account
Apr 01 Balance b/d 12 100 Apr 30 Bank CRJ 9 940

30 Sales CRJ 35 380 Discount allowed CRJ 560
Bank CPJ 420

Cash transactions

Study the transactions below and, in each case, select the most appropriate entry in the correct cash 
journal. 

17. The bank statement was received from ABBA Bank on 30 September 2019 with the following transactions 
still to be recorded:
•	 Service fees, R55
•	 Cheque book fee, R105
•	 Cash handling fee, R23
•	 Interest debited, R46

 
        Cash payments journal (CPJ) 

Details Bank Trading 
stock

Sundry accounts
Amount Details 

A     ABBA Bank 229 229 Bank charges
B     ABBA Bank 229 183 Bank charges

46 Interest on overdraft
C     ABBA Bank 183 183 Bank charges
D     ABBA Bank 183 55 Service fees

105 Cheque book fee
23 Cash handling fee

ABBA Bank 46 46 Interest expense
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18. Purchased goods from Simon Shelters and received invoice 188 for R570. Paid Trem Courier R150 for delivery.

        Cash payments journal (CPJ) 

Details Bank Trading stock
Sundry accounts

Amount Details 
A     Simon Shelters 720 570 150 Delivery fee
B     Trem Courier 150 150
C     Simon Shelters 720 720
D     Simon Shelters 570 570 Creditors control

Trem Courier 150 150 Delivery fee
  
19. D. Gravenstone, a debtor, paid R2 590 by cheque in settlement of his account, after 7.5% discount was granted.
 
        Cash receipts journal (CRJ) 

Details Analysis of 
receipt Bank Debtors 

control
Discount 
allowed

Sundry accounts
Amount Details

A     D. Gravenstone 2 590 2 590 2 800 210
B     D. Gravenstone 2 590 2 590 2 590 194

 
        Cash payments journal (CPJ) 

Details Bank Creditors 
control

Discount 
received

Debtors 
control

Sundry accounts
Amount Details 

C     D. Gravenstone 2 590 2 590 194
D     D. Gravenstone 2 590 210 2 800

  
20. A. Drew, a debtor whose account was written off as irrecoverable two months ago, deposited R500 directly 

into the business’s bank account. 
 
       Cash receipts journal (CRJ) 

Details Analysis of 
receipts Bank Debtors control

Sundry accounts
Amount Details 

A     A. Drew 500 500 500
B A. Drew 500 500 500 Bad debts
C A. Drew 500 500
D     A. Drew 500 500 Bad debts recovered

  
21. W. West, a debtor, settled his debt of R3 500 with a cheque at the beginning of the month. R400 discount 

was granted to him. At the end of the month, the bank notified the business that the cheque had been 
dishonoured due to insufficient funds. No entry has yet been made of the R/D cheque. 

 
        Cash receipts journal (CRJ) 

Details Analysis of 
receipt Bank Debtors 

control
Discount 
allowed

Sundry accounts
Amount Details

A     W. West 3 500 3 500 3 500 400
 
       Cash payments journal (CPJ) 

Details Bank Creditors 
control

Discount 
received

Debtors 
control

Sundry accounts
Amount Details

B     W. West 3 500 400 3 500
C W. West 3 100 3 100
D     W. West 3 100 400 3 100 R/D cheque
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General Journal

22. Max Dealers charged R150 interest on the overdue account of the business. This was incorrectly added to 
the Creditors ledger account of Maximum Suppliers.

 Choose the correct entry in the General Journal. 
 

Details Debit Credit 
Debtors control Creditors control

Debit Credit Debit Credit 
A Max Dealers 150 150

     Maximum Suppliers 150 150

B Maximum Suppliers 150 150
     Max Dealers 150 150

C Max Dealers 150 150
       Interest on overdue account 150

D Interest on overdue account 150
     Max Dealers 150 150

  
23. The loan statement received from Capitec Bank showed the following information:

Loan balance at the beginning of the year 900 000
Payment of R35 000 pm (including interest) ?
Interest capitalised ?
Loan balance at the end of the year 540 000

Interest on loan is capitalised.

Choose the correct entry in the General Journal.
 

Details Debit Credit 
Debtors control Creditors control

Debit Credit Debit Credit 
A Interest on loan 35 000

     Loan: Capitec Bank 35 000

B Loan: Capitec Bank 325 000
     Interest on loan 325 000

C Interest on loan 60 000

     Loan: Capitec Bank 60 000

D Interest on loan 325 000

     Loan: Capitec Bank 325 000
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Questions 24 to 26 relate to the General Journal below. 

General Journal of Fancy Dress Suppliers for March 2020                                          
 GJ 01

Day Details Fol Debit Credit
Debtors control Creditors control
Debit Credit Debit Credit

21 Bad debts 262
     A. Human 262 262
Insolvent estate, 40 cents 
in the rand written off

23 Equipment 3 500
     Trading stock 3 500
Correction of error

24 M Molefe 45 45
     Discount allowed 45
?

    
Study the General Journal above and answer the following questions: 

24. What amount was received from the insolvent estate of A. Human and recorded in the Cash Receipts 
Journal?

  
 A R393 
 B R157 
 C R105 
 D R262 
  
25. From the four options given below, identify the correct transaction for the entry on 23 March 2020.
  
 A Equipment returned to a creditor was incorrectly recorded as Trading stock in the CAJ.
 B Trading stock purchased for R8 000 was incorrectly recorded as R4 500 in the CPJ. 
 C Equipment purchased for cash was recorded incorrectly in the Trading stock column in the CPJ.
 D Trading stock purchased on credit was incorrectly recorded in the Equipment column in the CJ. 
  
26. Choose the correct journal narration (description) for the entry on 24 March 2020. 
  

 A      Correction of error (discount omitted from M. Molefe’s account).  
 B      Correction of error (goods returned was incorrectly recorded as discount on M. Molefe’s account).
 C      Correction of error (discount allowed was incorrectly recorded on the wrong side of M. Molefe’s 

account).
 D      Cancellation of discount on R/D cheque. 
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Accounting equation (AOL)

Questions 27 to 30: Complete the accounting equation by calculating the missing figure. 

27. Assets Owner’s equity Liabilities
R180 000 ? R50 000

  
 A      R130 000 
 B      R230 000 
 C      R80 000 
 D      R180 000 
  
28. Non-current assets Current assets Non-current 

liabilities
Current liabilities Owner’s equity

? R50 500 R200 000 R37 500 R465 000
  
 A      R753 000 
 B      R652 000 
 C      R577 000 
 D      R200 000 
  
29. Non-current assets Current assets Non-current 

liabilities
Current liabilities Owner’s equity

R114 000 R54 800 R66 000 R16 000 ?
  
 A      R86 800 
 B      R109 200 
 C      R168 800 
 D      R180 000 
  
30. Non-

current 
assets

Current 
assets Capital Drawings Income Expenses

Non-
current 

liabilities

Current 
liabilities

R940 000 R44 600 644 000 ? R340 800 R238 400 R323 000 R56 900
  
 A      R618 500 
 B      R366 500 
 C      R61 700 
 D      R141 700 
  



PROVERTO EMS OLYMPIAD 2020 – GRADE 10
Accounting

Assets = Owners’ Equity + Liabilities 
Liabilities = Owners’ Equity –
Liabilities = Owners’ Equity + Assets
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